Measure E297

INSTRUCTIONS:

Please carefully read the following description of a ballot measure that was
written by a disinterested expert. Feel free to take notes or outline passages as
you read.

This should take approximately 5 minutes.

BALLOT MEASURE E297

BACKGROUND

California's unfair competition law prohibits any person from engaging in any unlawful or
fraudulent business act. This law may be enforced in court by the Attorney General, local public
prosecutors, or a person acting in the interest of itself, its members, or the public. Examples of this
type of lawsuit include cases involving deceptive or misleading advertising or violations of state
law intended to protect the public well-being, such as health and safety requirements.

Currently, a person initiating a lawsuit under the unfair competition law is not required to show
that he/she suffered injury or lost money or property. Also, the Attorney General and local public
prosecutors can bring an unfair competition lawsuit without demonstrating an injury or the loss of
money or property of a claimant.

Currently, persons initiating unfair competition lawsuits do not have to meet the requirements for
class action lawsuits. Requirements for a class action lawsuit include (1) certification by the court
of a group of individuals as a class of persons with a common interest, (2) demonstration that
there is a benefit to the parties of the lawsuit and the court from having a single case, and (3)
notification of all potential members of the class.

In cases brought by the Attorney General or local public prosecutors, violators of the unfair
competition law may be required to pay civil penalties up to $2,500 per violation. Currently, state
and local governments may use the revenue from such civil penalties for general purposes.

PROPOSAL
This measure makes the following changes to the current unfair competition law:

* Restricts Who Can Bring Unfair Competition Lawsuits. This measure prohibits any person,
other than the Attorney General and local public prosecutors, from bringing a lawsuit for
unfair competition unless the person has suffered injury and lost money or property.

* Requires Lawsuits Brought on Behalf of Others to Be Class Actions. This measure requires
that unfair competition lawsuits initiated by any person, other than the Attorney General
and local public prosecutors, on behalf of others, meet the additional requirements of class
action lawsuits.
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Measure E297 CONTINUED

* Restricts the Use of Civil Penalty Revenues. This measure requires that civil penalty
revenues received by state and local governments from the violation of unfair competition
law be used only by the Attorney General and local public prosecutors for the enforcement
of consumer protection laws.

STOP!

Please go to the online survey, enter the 4-character code for this ballot measure
(printed at the top and bottom of this page) and answer the survey questions.
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